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Santander Claus Still Giving Gifts - 2015 Drill Program Was A Success

TV-T Hew Last
Rating - BUY
Target Price - £1.00
Risk - High
Projected return 156.4% v 1837%
NAVishare - 51.61
Target’HAV multiple - 0.6x

Share Data

Current price 50.39

S52-week high/low H-81.24 L-30.25
Market Cap (MM} 5135
EV (MM} 3195
Shares Outstanding - Basic 346.9 MM
Shares Outstanding - FD 356.5 MM
Avg. Trading VWolume - One month 1.1 MK
Net Debt (net cash) (SM) 559
Dividend per share 20.0

Dividend yield 0.0%

Operations

Locations Canada, Peru

Main Commodities. Zn, Pb, Ag
Resource 6.58 Ibs Zn
2015 Production (Payable Zn) 535 Mibs
Sustaining Capex S3SMiyear
Avg. Cash Costs (81 ZnEg) 5066

N&Vishare 5161

PINAV 0.24x
rear 20144 2015E 2016E
Zinc Price (USS/b) 50.58 50.88 50.20
Payable Zn Prod (Mlbs) 456 541 1458.0
Revenue (3M) 35418 5106.52 $219.33
EPS (50.02) (50.02) (50.03)
P/E NK NK NI
EBMDA 316.2 $16.7 5514
EV/EBITDA Z3.3x 11.65x% 378
CF (ZM) 579 3166 $39.6
CFishare 30.03 $0.05 0.1
Capex (3M) 3463 350.8 5227
FCF (&M} (516.0) (524.2) 516.9
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Company Description

Trevali Mining is a Vancouver-based mining
corporation focused on advancing its two

polymetallic  projects, located in New
Brunswick, Canada and Peru, towards
commercial production.

TV announced results from the remaining drill holes from its 2015 Santander
exploration program this morning. The holes were designed to test the deeper
levels of the region, below the currently defined resources of the Magistral
deposits. The results were very positive, with the bulk of the drill holes returning
intercepts showing zinc grades materially higher than those modelled in current
mining operations. The three Magistral deposits all remain open for expansion
and TV believes there is significant resource potential remaining in all three
zones. Management believes the 2015 exploration program has added tangible,
near-term value to the Santander mine, and looks to expand on these drill results
through a modest 2016 exploration program.

Known mineralization extended by 100-150m at Magistral Central-South. The
2015 drilling program intersected high grade mineralization and extended the
sulphide shell in the region below the Magistral Central (MC) and Magistral South
(MS) zones. SAN-0216 through to SAN-0222 extended known mineralization
roughly 100-150m below the previously modeled Magistral South limit.
Underground drilling further proved the continuity between the Magistral Central
and Magistral South deposits around the 4380-mine level.

Potential down-dip continuation of silver rich Rosa structure. At Magistral
North (MN), hole MN-127 intersected high grade silver-lead mineralization in the
hanging wall, which is interpreted to represent down-dip continuation of the
high-silver Rosa structure. Additional drilling will be required to confirm this
interpretation.

Impressive high-grade intercepts from both surface and underground drilling.
Some of the best results from TV's drill results include:

SAN-0219 (MS): 31.25m at 6.52% Zn, 0.02% Pb & 0.16 oz/ton Ag.
e SAN-0220 (MS): 17.65m at 7.22% Zn, 0.18% Pb & 0.17 oz/ton Ag.

e SAN-0221 (MS): 20.50m at 4.74% Zn, 0.11% Pb & 0.31 oz/ton Ag.
e MS-122 (MS-MC): 35.08m at 5.13% Zn, 0.09% Pb & 0.76 oz/ton Ag.

e MN-127 (MN): 33.00m at 2.52% Zn, 1.81% Pb & 2.93 oz/ton Ag and 19.30m
at 4.35% Zn, 1.99% Pb and 3.57 oz/ton Ag.

2015 financial results to be released March 30, 2016. TV announced that it will
release its 2015 year-end financials on March 30, 2016 after market hours. A
conference call to discuss the results will be held at 10:30am EST on Thursday,
March 31, 2016.

Bottom Line: We are maintaining BUY, Top Pick rating and $1.00/sh target
based on an 8.0x 2016E EV/EBITDA multiple.

Please see Disclosures and Disclaimers at the end of this report.
A division of Dundee Securities Ltd.
Dundee Capital Markets is a registered trademark of Dundee Corporation, used under license.
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Cross section looking west showing Magistral Deposits with drill hole intercepts
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Summary of drill assay results
Surface Drilling
Borehole Zone [ Core Length Interval®
From - To (metres] n (% Pb (% ozfton (g/t
(dip/azimuth) ( ) (metres) ) %) Ag oz/ton (g/t)
SAN-0216-15
. . 518.30 - 525.55 Ms / 7.25 7.24 0.01 0.06 (2.02)
(-69.8° / 077.2°)
SAN;DZU'ISO 417.40 - 419.55 MS / 2.15 8.41 0.03 0.33 (10.26)
(-63.7°/ 056.1°)
SAN-0218-15
440.10 - 443.35 Ms / 3.25 12.98 0.03 0.38 (11.90)
(-67.2° / 057.4°)
SAN-0219-15 485.30 - 516.55 Ms [ 31.25 6.52 0.02 0.16 [4.97)
(-71.3° / 063.4°)
SAN-0220-15 438.20 - 455.85 Ms / 17.65 7.22 0.18 0.17 (5.26)
(-71.3°/ 065.0%) Incl. 438.20 - 446.1 Ms / 7.90 8.67 0.34 0.28 (8.60)
437.95 - 458.45 MS / 20.50 4.74 011 0.31 (9.70)
SAN-0221-15 Incl. 437.95 - 442.75 MS / 4.80 7.92 0.20 0.43 (13.48)
(-69.5° / 056.4%) Incl. 446.60 - 450.85 MS [ 4.25 5.74 0.19 0.65 (20.16)
Incl. 454.45 - 457.85 MS / 3.40 6.39 0.01 0.07 [2.02)
SAN-0222-15 570.05 -573.3 Ms /3.25 5.61 0.01 0.10(3.28
(-72.0° / 043.6°) s ) ' ’ -10(3.28)
Underground Drilling
Borehole Zone [ Core Length Interval®
P From - T t In (% Pb (% t t
(dip/azimuth) =T (metres) o3 ) Ag oz/ton (g/t)
MS-122-15 95.12 - 130.20 MS-MC / 35.08 5.13 0.09 0.76 (23.62)
(-17.0° / 263.0°) Incl. 119.05 - 130.20 MS-MC / 11.15 9.23 0.08 1.44 (44.73)
MC-123-15 50.00 - 66.5 MC-MS / 16.50 2.71 0.07 0.27 (8.45)
(-22.1° / 105.0°) Incl. 57.90 - 64.15 Ms-MC/ 6.25 3.97 0.12 0.42 (13.08)
MC-124-15 29.15-39.15 MC-MS / 10.00 3.39 0.01 0.13 (4.10)
(6.4° / 067.3°%) Incl. 33.50 - 35.90 MC-MS / 2.40 8.63 0.01 0.19 (5.82)
MC-125-15 5.3-9.90 MC / 4.60 3.24 2.11 2.97 (92.50)
(-28.3° / 069.0°) 49,75 - 53.65 MC/ 3.90 4.90 0.03 0.32 (9.97)
MN-127-15 287.90 - 287.90 MN / 0.65 3.75 3.06 2.67 (83.05)
(44.9° ] 226.0°) HW 294.25 - 327.25 MN / 33.00 3.52 1.81 2.93 (91.25)
) ' Incl. 307.05 - 326.35 MN / 19.30 4.35 1.99 3.57 (111.10)
MN-128-15 266.85 - 268.90 MN / 2.05 9.12 9.67 11.59 (260.63
(-31.7°/ 213.0°) e ’ ' ’ 59 (360.63)
Source: Company Documents
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Disclosures & Disclaimers

This research report (as defined in IIROC Rule 3400) is issued and approved for distribution in Canada by Dundee Securities
Ltd. (“Dundee Capital Markets”), an investment dealer operating its business through its two divisions, Dundee Capital
Markets and Dundee Goodman Private Wealth. Dundee Capital Markets is a member of the Canadian Investor Protection
Fund, the Investment Industry Regulatory Organization of Canada and an investment fund manager registered with the
securities commissions across Canada. Dundee Capital Markets is a subsidiary of Dundee Corporation.

Research Analyst Certification: Each Research Analyst involved in the preparation of this research report hereby certifies that:
(1) the views and recommendations expressed herein accurately reflect his/her personal views about any and all of the
securities or issuers that are the subject matter of this research report; and (2) his/her compensation is not and will not be
directly related to the specific recommendations or views expressed by the Research Analyst in this research report. The
Research Analyst involved in the preparation of this research report does not have authority whatsoever (actual, implied or
apparent) to act on behalf of any issuer mentioned in this research report.

U.S. Residents: Dundee Securities Inc. is a U.S. registered broker-dealer, a member of FINRA and an affiliate of Dundee Capital
Markets. Dundee Securities Inc. accepts responsibility for the contents of this research report, subject to the terms and
limitations as set out above. U.S. residents seeking to effect a transaction in any security discussed herein should contact
Dundee Securities Inc. directly. Research reports published by Dundee Capital Markets are intended for distribution in the
United States only to Major Institutional Investors (as such term is defined in SEC 15a-6 and Section 15 of the Securities
Exchange Act of 1934, as amended) and are not intended for the use of any person or entity.

UK Residents: Dundee Securities Europe LLP, an affiliate of Dundee Capital Markets, is authorized and regulated by the

United Kingdom’s Financial Conduct Authority (No 586295) for the purposes of security broking & asset management.
Research prepared by UK-based analysts is under the supervision of and is issued by its affiliate, Dundee Capital Markets.
Dundee Securities Europe LLP is responsible for compliance with applicable rules and regulations of the FCA, including Chapter
12 of the FCA’s Conduct of Business Sourcebook (the “FCA Rules”) in respect of any research recommendations (as defined in
the FCA Rules) in reports prepared by UK-based analysts. Dundee Capital Markets and Dundee Securities Europe LLP have
implemented written procedures designed to identify and manage potential conflicts of interest that arise in connection with
the preparation and distribution of their research. Dundee Capital Markets is responsible (i) for ensuring that the research
publications are compliant with IIROC Rule 3400 Research Restrictions and Disclosure Requirements. And (ii) including all
required conflict of interest disclosures.

General:

This research report is provided, for informational purposes only, to institutional investor and retail clients of Dundee Capital
Markets in Canada. This research report is not an offer to sell or the solicitation of an offer to buy any of the securities
discussed herein.

The information contained in this research report is prepared from publicly available information, internally developed data
and other sources believed to be reliable, but has not been independently verified by Dundee Capital Markets and Dundee
Capital Markets makes no representations or warranties with respect to the accuracy, correctness or completeness of such
information and they should not be relied upon as such. All estimates, opinions and recommendations expressed herein
constitute judgments as of the date of this research report and are subject to change without notice. Dundee Capital Markets
does not accept any obligation to update, modify or amend this research report or to otherwise notify a recipient of this
research report in the event that any estimates, opinions and recommendations contained herein change or subsequently
becomes inaccurate or if this research report is subsequently withdrawn.

Past performance is not a guarantee of future results, and no representation or warranty, express or implied, is made
regarding future performance of any security mentioned in this research report. The price of the securities mentioned in this
research report and the income they produce may fluctuate and/or be adversely affected by market factors or exchange rates,
and investors may realize losses on investments in such securities, including the loss of investment principal. Furthermore, the
securities discussed in this research report may not be liquid investments, may have a high level of volatility or may be subject
to additional and special risks associated with securities and investments in emerging markets and/or foreign countries that
may give rise to substantial risk and are not suitable for all investors. Dundee Capital Markets accepts no liability whatsoever
for any loss arising from any use or reliance on this research report or the information contained herein.
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The securities discussed in this research report may not be suitable for all types of investors and such reports do not take into
account particular investment needs, objectives and financial circumstances of a particular investor. An investor should not
rely solely on investment recommendations contained in this research report, if any, as a substitution for the exercise of their
own independent judgment in making an investment decision and, prior to acting on any of the information contained in this
research report, investors are advised to contact his or her investment adviser to discuss their particular circumstances.
Non-client recipients of this research report should consult with an independent financial advisor prior to making any
investment decision based on this research report or for any necessary explanation of its contents. Dundee Capital Markets
will not treat non-client recipients of this research report as its clients by virtue of such persons receiving this research report.
Nothing in this research report constitutes legal, accounting or tax advice. Investors should consult with his or her own
independent legal or tax adviser in this regard.

Dundee Capital Markets Research is distributed by email, website or hard copy. Dissemination of initial research reports and
any subsequent research reports is made simultaneously to a pre-determined list of Dundee Capital Markets' Institutional
Sales and Trading representative clients and Dundee Goodman Private Wealth retail private client offices. The policy of
Dundee Capital Markets with respect to Research reports is available on the Internet at www.dundeecapitalmarkets.com.
Dundee Capital Markets has written procedures designed to identify and manage potential conflicts of interest that arise in
connection with its research and other businesses. The compensation of each Research Analyst/Associate involved in the
preparation of this research report is based competitively upon several criteria, including performance assessment criteria
based on quality of research. The Research Analyst compensation pool includes revenues from several sources, including
sales, trading and investment banking. Research analysts do not receive compensation based upon revenues from specific
investment banking transactions. Dundee Capital Markets generally restricts any research analyst and any member of his or
her household from executing trades in the securities of a company that such research analyst covers.

Certain discretionary client portfolios are managed by portfolio managers and/or dealing representatives in its private client

advisory division, Dundee Goodman Private Wealth. The aforementioned portfolio managers and/or dealing representatives
are segregated from Research and they may trade in securities referenced in this research report both as principal and on
behalf of clients (including managed accounts and investment funds). Furthermore, Dundee Capital Markets may have had,
and may in the future have, long or short positions in the securities discussed in this research report and, from time to time,
may have executed or may execute transactions on behalf of the issuer of such securities or its clients.

Should this research report provide web addresses of, or contain hyperlinks to, third party web sites, Dundee has not
reviewed the contents of such links and takes no responsibility whatsoever for the contents of such web sites. Web addresses
and/or hyperlinks are provided solely for the recipient's convenience and information, and the content of third party web sites
is not in any way incorporated into this research report. Recipients who choose to access such web addresses or use such
hyperlinks do so at their own risk.

Unless publications are specifically marked as research publications of Dundee Capital Markets, the views expressed therein
(including recommendations) are those of the author and, if applicable, any named issuer or Investment dealer alone and they
have not been approved by nor are they necessarily those of Dundee Capital Markets. Dundee Capital Markets. expressly
disclaims any and all liability for the content of any publication that is not expressly marked as a research publication of
Dundee Capital Markets.

Forward-looking statements are based on current expectations, estimates, forecasts and projections based on beliefs and
assumptions made by the author. These statements involve risks and uncertainties and are not guarantees of future
performance or results and no assurance can be given that these estimates and expectations will prove to have been correct,
and actual outcomes and results may differ materially from what is expressed, implied or projected in such forward-looking
statements.

© Dundee Securities Ltd. Any reproduction or distribution in whole or in part of this research report without permission is
prohibited.

Informal Comment: Informal Comments are analysts’ informal comments that are posted on the Dundee website. They generally
pertain to news flow and do not contain any change in analysts' opinion, estimates, rating or target price. Any rating(s) and target
price(s) in an Informal Comment are from prior formal published research reports. A link is provided in any Informal Comment to all
company specific disclosures and analyst specific disclosures for companies under coverage, and general disclosures and disclaimers.
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Presentations do not include disclosures that are specific to analysts and specific to companies under coverage. Please refer to
formal published research reports for company specific disclosures and analyst specific disclosures for companies under coverage.
Please refer to formal published research reports for valuation methodologies used in determining target prices for companies
under coverage.

Idea of Interest: Dundee Capital Markets has not initiated formal continuing coverage of Idea of Interest companies. Dundee

Capital Markets from time to time publishes reports on Idea of Interest securities for which it does not and may not choose to
provide formal continuous research coverage. All opinions and estimates contained in an Idea of Interest report are subject to
change without notice and are provided in good faith but without the legal responsibility that would accompany formal
continuous research coverage. The companies may have recommendations and risk ratings as per our regular rating system
and may have target prices, see Explanation of Recommendations and Risk Ratings for details. Any recommendations, ratings,
target prices and/or comments expire 30 days from the published date, and once expired should no longer be relied upon as
no assurance can be given as to the accuracy or relevance going forward. Dundee does not accept any obligation to update,
modify or amend any Idea of Interest report or to otherwise notify a recipient of an Idea of Interest report in the event that
any estimates, opinions and recommendations contained in such report change or subsequently become inaccurate. Dundee
clients should consult their investment advisor as to the appropriateness of an investment in the securities mentioned.
IIROC Rule 3400 Disclosures and/or FCA COBS 12.4.10 Disclosures: A link is provided in all research reports delivered by electronic
means to disclosures required under IIROC Rule 3400. Disclosures required under IIROC Rule 3400 for sector research reports
covering six or more issuers can be found on the Dundee Capital Markets website at www.dundeecapitalmarkets.com in the
Research Section. Other Services means the participation of Dundee in any institutional non-brokered private placement exceeding
S5 million. Where Dundee Capital Markets and its affiliates collectively beneficially own 1% or more (or for the purpose of FCA
disclosure 5% or more) of any class of the issuer’s equity securities, our calculations will exclude managed positions that are
controlled, but not beneficially owned by Dundee Capital Markets.
Explanation of Recommendations and Risk Ratings
Dundee target: represents the price target as required under IIROC Rule 3400. Valuation methodologies used in determining the price
target(s) for the issuer(s) mentioned in this research report are contained in current and/or prior research. Dundee target N/A: a price
target and/or NAV is not available if the analyst deems there are limited financial metrics upon which to base a reasonable valuation.
Recommendations: BUY: Total returns expected to be materially better than the overall market with higher return
expectations needed for more risky securities. NEUTRAL: Total returns expected to be in line with the overall market. SELL:
Total returns expected to be materially lower than the overall market. TENDER: The analyst recommends tendering shares to
a formal tender offer. UNDER REVIEW: The analyst will place the rating and/or target price Under Review when there is a
significant material event with further information pending; and/or when the analyst determines it is necessary to await
adequate information that could potentially lead to a re-evaluation of the rating, target price or forecast; and/or when
coverage of a particular security is transferred from one analyst to another to give the new analyst time to reconfirm the
rating, target price or forecast.
Risk Ratings: risk assessment is defined as Medium, High, Speculative or Venture. Medium: securities with reasonable liquidity
and volatility similar to the market. High: securities with poor liquidity or high volatility. Speculative: where the company's
business and/or financial risk is high and is difficult to value. Venture: an early stage company where the business and/or
financial risk is high, and there are limited financial metrics upon which to base a reasonable valuation.
Investors should not deem the risk ratings to be a comprehensive account of all of the risks of a security. Investors are
directed to read Dundee Capital Markets Research reports that contain a discussion of risks which is not meant to be a
comprehensive account of all the risks. Investors are directed to read issuer filings which contain a discussion of risk factors
specific to the company’s business.
Medium and High Risk Ratings Methodology: Medium and High risk ratings are derived using a predetermined methodology
based on liquidity and volatility. Analysts will have the discretion to raise but not lower the risk rating if it is deemed a higher
risk rating is warranted. Risk in relation to forecasted price volatility is only one method of assessing the risk of a security and
actual risk ratings could differ.
Securities with poor liquidity or high volatility are considered to be High risk. Liquidity and volatility are measured using the
following methodology: a) Price Test: All securities with a price <= $3.00 per share are considered high risk for the purpose of
this test. b) Liquidity Test: This is a two-tiered calculation that looks at the market capitalization and trading volumes of a
company. Smaller capitalization stocks (<$300MM) are assumed to have less liquidity, and are, therefore, more subject to
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price volatility. In order to avoid discriminating against smaller cap equities that have higher trading volumes, the risk rating
will consider 12 month average trading volumes and if a company has traded >70% of its total shares outstanding it will be
considered a liquid stock for the purpose of this test. c) Volatility Test: In this two step process, a stock’s volatility and beta are
compared against the diversified equity benchmark. Canadian equities are compared against the TSX while U.S. equities are
compared against the S&P 500. Generally, if the volatility of a stock is 20% greater than its benchmark and the beta of the
stock is higher than its sector beta, then the security will be considered a high risk security. Otherwise, the security will be
deemed to be a medium risk security. Periodically, the equity risk ratings will be compared to downside risk metrics such as
Value at Risk and Semi-Variance and appropriate adjustments may be made. All models used for assessing risk incorporate
some element of subjectivity.

SECURITY ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS (subordinate
voting shares).

Dundee Capital Markets Equity Research Ratings

T7% 1%
0 0% of companies covered by Dundee Capital
66% Markets in each rating category
55%
B % of companies within each rating category
44%, for which Dundee Capital Markets has
28Y% provided investment banking services for a
33% 0 24% fee in the past 12 months.
22%
1%
m
(o]
0%
Buy Neutral Sell

As at December 31, 2015

Source: Dundee Capital Markets
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