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Forum Uranium Corp.
Forum Uranium Corp. is a Canadian based 
uranium company that has a focus on the 
exploration, acquisition, and development of 
Canadian uranium projects. The projects are 
in the Athabasca Basin, Saskatchewan, and 
the Thelon Basin, Nunavut. Forum has a highly 
experienced team with a track record of dis-
covering unconformity style uranium deposits 
in Canada. The company’s strategy is to dis-
cover and focus on near surface uranium de-
posits that are close to existing infrastructure. 

HigHligHTS

•  Forum recently announced results from its 
2,453 metre drill program at its 100% owned 
Fir Island drilling project located on the north-
ern rim of the Athabasca Basin. We believe 
that the recent drilling results indicate that 
the company’s drill program is a definite suc-
cess in defining a new and large prospective 
trend within the Athabasca Basin especially 
given the fact that this property has never 
been drilled. All the key components that 
are necessary within the sandstone column 
are present and that would suggest a robust 
and nearby uranium deposit. The company 
plans a summer gravity survey followed by 
an extensive drilling program.

•  Two holes were completed in December, 
2014 on the Clearwater project, under op-
tion to Uracan Resources Ltd. as a follow-up 
to Forum’s nine hole program in April, 2014. 
The drilling encountered alteration and lo-
calized radioactivity on two of five major 
structural trends. The recent discovery of the 
600W zone by Fission Uranium to the west of 

the 105.5 million pound “Triple R deposit”,  
suggests that uranium mineralization contin-
ues on the Patterson Lake Corridor onto the 
Clearwater property. 

•  The company has significant major joint ven-
ture partners such as Cameco, Areva, and 
Rio Tinto and good junior partners such as 
NexGen Energy and Uracan Resources. With 
$1 million in cash, Forum has sufficient work-
ing capital to keep its key exploration assets 
in good standing.

Mark lackey, Market Strategist 
May 5, 2015

Our valuation of Forum is based on a number of factors. We’re forecasting the price to 
increase to US$45/lb by the end of this year, US$60/lb by the end of 2016 and US$70/lb by the 
end of 2017. We compare Forum to its peer group in terms of market capitalization, shares 
outstanding and potential exploration success. As a result, we believe that the fair market 
value of Forum is $0.25 to $0.35 a share with a base scenario of $0.30. The valuation per share 
will be higher if additional drilling results arise from the Fir Island Project.

CoRpoRaTe DaTa aS oF MaY, 2015
Share Price $0.075
Fair Value/Share $0.30
52 Week Low-High $0.065 - $0.27
Shares outstanding 35.7 M
Market Capitalization $2.7 M

CoMpanY CHaRT
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The Uranium Market outlook
The short term uranium price continues to rise in recent weeks reaching 
US$38.50/lb at present. The current price represents a recovery of US$11/
lb since US$27.50/lb was recorded on May 20 which was the lowest price 
level since 2004.

We expect short term uranium prices to rise to US$45/lb at the end of this 
year, increase to US$60/lb at the end of 2016 and advance to US$70/lb at 
the end of 2017.

One major reason we do not agree with a long run price of US$40 for the 
short term uranium market price is that most of the new production in the 
world would require US$50/lb to US$55/lb in order to open a new mine.

As a result of the Fukushima accident, Japan closed 56 reactors represent-
ing approximately 15% of the current world demand for uranium. Today, 
20 plants are undergoing inspection and the recent Japanese Federal 
Government medium to long term energy report stated that nuclear is 
to remain an important base load electricity source. In addition, Prime 
Minister Abe and his Liberal Democratic Party won a large majority in De-
cember 2014 and one of their election platforms was the restart of nuclear 
plants once they fulfil all the new safety requirements. The first four reactors 
that are expected to return to service are two at Sendai and two at Taka-
hama units and the next restarts at Units 3 and 4 at the Oi nuclear plant.

We are expecting that by the end of 2015, 10 plants will be back into pro-
duction and that 20 plants will be operating at the end of 2016 and 28 plants 
by the end of 2017. A recent independent report concluded that Japan 
could cut its power costs by 30% if it re-opened 30 of its 56 reactors since it 
is paying US$12/MCF for natural gas which is being used to produce high 
cost electricity. (North American natural gas prices are US$3/MCF today).  
Japan also increased its coal use by 20% last year and reopened 92 oil 
fired plants. The result is that Japan’s reliance on fossil fuel for its electricity 
generation has now reached 90% of its production and this tops 80% for 
the first time since the oil embargo of 1973.

Since the Fukushima accident Japan has recorded record trade deficits 
for 28 consecutive months and the utilities have lost US $34 billion in the 
last three years. Restarting the nuclear plants would appear to be the 
obvious solution.

At present, there are 76 nuclear plants under construction in the world and 
about half of these will be in production in the next four years. As a result, 
we are expecting worldwide increase in uranium demand over the next 
three years. In addition, 1.2 billion people have no electricity in the world 
today and another two billion have intermittent electricity supply.

The solution to this problem is to build more nuclear plants. The World Bank 
recently announced that it will not fund new coal fired-electricity plants.

Canada and India have signed a uranium supply agreement that will see 
Cameco Inc. provide 7.1 million pounds of uranium concentrate to India 
over the next 5 years. This deal could significantly increase Canadian ex-

ports to India well beyond the 7.1 million pounds. At present India has 21 
reactors producing 6,000 megawatts or about 3% of the country’s present 
demand. By 2032 India plans to have 147 reactors or about 45,000 mega-
watts of production.

We also expect that the rate of increase in supply from Kazakhstan will 
slow down in the next three years because given the present prices, there 
is not likely to be any significant expansion in uranium production. We be-
lieve that global uranium production fell from 155 million pounds in 2013 
to 145 million pounds in 2014. In 2015, Rio Tinto will produce only about 
33% of the uranium that it produced in 2011. We are also seeing some key 
deferrals of major projects in Australia and Namibia that will result in 45 to 
50 million pounds of potential annual production being removed from the 
market over the next five years.

Nisto Showing – pitchblende veins parallel to the Black Bay fault

Otis West Drill Core - Similar style to Roughrider Deposit
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Forum Uranium projects

aTHabaSCa baSin

The Athabasca Basin supplies 16% of the uranium in the world on an an-
nual basis and growing. The unconformity deposit-types which are found 
in the Athabasca Basin are the richest and most prolific in the world.

KeY laKe

The Key Lake Road Project consists of six projects, and is 100% owned by 
Forum. This location in the eastern part of the Athabasca Basin accounts 
for around 16% of world’s uranium production. Exploration is targeting 
basement hosted structurally controlled uranium deposits. This project is 
located south of Cameco’s Key Lake project. Drilling is planned on its 100% 
owned Highrock property.

HenDaY pRojeCT 

The Henday project is 40% owned by Forum and 60% owned by Rio Tinto. 
The property is strategically located along the north eastern margin of the 
Basin. This area of the Basin hosts the Midwest Lake project and the Mid-
west A Zone.

THe MaURiCe poinT pRojeCT

This project is 100% owned by Forum and is adjacent to the NW Athabasca 
Option in which Forum is a joint venture partner. This project is targeting 
typical unconformity hosted and basement hosted deposits. The project is 
located on the northwest side of the Athabasca Basin. 

nW aTHabaSCa joinT VenTURe

The NW Athabasca project is a joint venture that is held jointly by Forum 
(38.8%) and NexGen Energy Ltd. (28.6%) with Forum as the Operator. 
Other partners in the joint venture are Cameco Corporation (20.1%) and 
AREVA Resources Canada Inc. (12.5%). Some positive drill results from last 
year include 1.61% U308 over 5.5 metres at the Maurice Bay Deposit. At 
Otis West the results were 0.95% U308 over 0.3 metres within a 30 metre 
wide zone of radioactivity. Zone A contained 263 ppm U308 over 4.8 me-
tres and Maurice Bay East contained 166 ppm U308 over 1.8 metres and 
up to 0.56% boron. Previous drill results at Otis West contained 0.21% over 
24.5 metres including 1.8% U308 over 0.5 metres. 

CleaRWaTeR pRojeCT 

The Clearwater Project is 100% owned by Forum and is on trend with Fis-
sion’s Triple–R discovery in the Athabasca Basin. Uracan Resources can 
earn up to 51 % interest by spending $3 million in exploration over three 
years and $6 million over five years. Two recent drill holes returned some 
positive results. In hole CW-10, uranium values of 84.9 ppm U308 were 

found over a six metre interval. In hole CW-11, uranium values of 36.5 ppm 
U308 were found over a 12 metre interval.

FiR iSlanD pRojeCT 

The Fir Island property straddles the northern margin of the Athabasca Ba-
sin and the regionally important Black Lake fault. The historic Nisto uranium 
mine is directly adjacent to the property boundary which provides evi-
dence that the Black Lake fault is fertile. Cameco’s Centennial deposit on 
the southern margin of the Basin with 33.9 metres of 8.78% U3O8 reported 
from drilling also occurs along this major trend. Forum’s recent drill results 
indicate that this is a newly emerging uranium mineralized corridor.

THe noRTH THelon pRojeCT 

The North Thelon project is located on the eastern margin of the Thelon 
Sandstone Basin which is about 50 km west of Baker Lake, Nunavut. The 
project is located next to Cameco’s Aberdeen and Turqavik projects and 
adjacent to Areva’s Kiggavik uranium project. At the Kiggavik project 
the ore will be processed at an on- site mill which will produce 7.8 million 
pounds of U308 per year over a mine life of 17 years. A production certifi-
cate is expected this year. 
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Management

RiCHaRD MazUR:  
President, CeO  
and direCtOr

Mr. Mazur P Geo, MBA 
has held positions in the 
international mining and 
exploration sector for over 

35 years. He has worked as a project geolo-
gist, financial analyst, and senior executive in 
uranium, base metals, diamonds, gold, coal 
and industrial metals. Currently he is a Director 
of Alto Ventures Ltd., Impact Silver Corp., and 
Midnight Sun Mining Corp.

Ken WHeaTleY:  
ViCe President,  
exPlOratiOn 

Mr. Wheatley is a Profes-
sional Geoscientist (P 
Geo) who has 35 years of 
uranium exploration ex-

perience in Canada most recently with AREVA 
Resources Inc. which is one of the world’s larg-
est uranium and production companies.

Ken has an impressive record with eight urani-
um deposit discoveries, four of which became 
producing mines in the Athabasca Basin. He 
managed the Kiggavik/Sissons project for 
AREVA that has a 133 million pound uranium 
deposit in the Thelon Basin where Forum has a 
strategic land position.

DR. boen Tan:  
Chief GeOlOGist

Dr. Tan has 40 years of ura-
nium exploration experi-
ence. He was instrumental 
in the development of the 
Key Lake uranium deposit 

and the development of the Key Lake Mine 
which produced 195 million pounds of U308 at 
a grade of 2.5% over a 15 year mine life from 
1983 to 1997. Dr. Tan continued to monitor the 
exploration and diamond drilling of UEM (Ura-
nerz Mining and Exploration) and their joint ven-
tures until 1998. He then was a consultant to a 
number of uranium companies and joined Fo-
rum in 2005 as the Chief Geologist. He received 
the 2007 Outstanding Achievement Award 
from the Association of Professional Engineers 
and Geoscientists of Saskatchewan.

DiSClaiMeR

CHF Capital Markets (and/or its sister company CHF Investor Relations, collectively “CHF”) provides remunerated 

consulting services to Pasinex Resources Limited (the “Issuer”). Further, CHF may own stock in the Issuer and/or hold 

stock options. All of the opinions expressed in this Valuation Report, including the selection of the comparable 

companies and fair value, are strictly the opinion of CHF, and are free from any influence or interference from 

any person or persons at the Issuer. CHF endeavours to ensure that the contents have been compiled or derived 

from sources that we believe are reliable and contain information and opinions that are accurate and complete. 

Although CHF makes every effort possible to avoid conflicts of interest, readers should assume that a conflict might 

exist and, therefore, should not rely on this Valuation Report when making a decision whether or not to buy or sell 

securities. The information in this report is not intended to be used as the primary basis of investment decisions that 

in themselves carry inherent and varying degrees of risk, and because of individual client objectives, should not be 

construed as advice designed to meet the particular investment needs of any investor.

Furthermore, this Valuation Report, its calculations and conclusions, are subject to the data obtained on the spe-

cific date for which it was prepared, and therefore CHF has no opinion and makes no assumption of its continuing 

relevance, appropriateness or validity to the Issuer’s situation on any future date.

An investor should always consult with his/her investment advisor(s) prior to making any investment decision.

Head Office

Suite 615, 800 West Pender Street 
Vancouver, B.C. V6C 2V6 
Tel: 604.630.1585 
Fax: 604.662.8429 
email: info@forumuranium.com

Head Office

90 Adelaide Street West, Suite 600 
Toronto, Ontario, CA M5H 3V9 
Tel: 416.868.1079 
Fax: 416.868.6198 
email: mark@chfir.com


